Bali is very dependent on the tourism industry. Many entities rely on business from tourism industry including large hotels owned by foreign investors. The existence of hotels in Bali has a huge effect on economic growth. During this time, the hotel performance is measured more based on the financial ratios. This financial ratio is very dependent on the method of accounting treatment that is used in composing the company's financial report. The things that caused the company's performance to look good and improved, even though it could not have increased and even decreased. Performance measures are needed which should emphasize value or value-based management. The purpose of this study was to determine the effect of financial performance assessment with Value-based Management at star hotels in Bali, especially toward: (1) the enhancement of the room occupancy rates, (2) the enhancement of profits, (3) the enhancement of creditor's confidence, and (4) the enhancement of confidence of investor and potential investor. The choice of hotels is based on the following considerations: (1) the extent of business carried out, (2) foreign ownership, and (3) the responsibility of foreign investor toward the preservation of Bali. Determination of the sample using purposive sampling method. The effect of valuebased management is tested by multiple linear regression. The results of the study prove that Value-based Management has a significant influence on: (1) the enhancement of the room occupancy rates, (2) the enhancement of profits, (3) the enhancement of creditor confidence, and (4) the enhancement of confidence of investor and potential investor.
Introduction
Bali is very dependent on the tourism industry. Many entities that depend on their business from the tourism sector include large hotels owned by foreign investors. On the other hand, the existence of hotels in Bali has a huge effect on economic growth. So far, the hotel performance is more be measured based on financial ratios for a certain period. The financial ratio is highly dependent on the financial accounting methods used 3rd ICEEBA in preparing the financial statements of the company. This often causes the company's performance to look good and increasing, even though it actually does not increase and even decline, even the financial performance measures based on accounting profit, such as earnings per share, price earnings ratio and return on equity, is considered no longer sufficient to evaluate the effectiveness and efficiency of the company. Research that examines the effect of company performance on corporate value is carried out by Saepudin (2008) , Johnny Jerry (2008) , Ulupui (2007) , Carlson and Bathala (1997) .
The theory underlying the research study is that the higher the financial performance, So far a company's performance is measured by an end of the financial ratios for a specific period (Utomo, 1999) . This financial ratio is highly dependent on the method of accounting treatment used in preparing the company's financial statements. This often causes the company's performance to look good and increase, even though in fact it has not experienced an increase or even decreased. This was also notified by Pradhono and Christiawan (2004) , the measurement of financial performance that is based on accounting profit, such as earnings per share, ratio of price earnings and return on equity, is considered no longer adequate for evaluation the effectiveness and efficiency of the DOI The value of the company can be reflected in the value of the company's equity.
Beaver and Ryan (2000) in Watts (2003) use a market to book ratio of equity that reflects market value relative to the value of the company. The ratio of market value to book value provides a final and perhaps the most comprehensive assessment of the company's stock market status. This ratio summarizes the investor's view of the company as a whole both in terms of management, profit, liquidity, and future prospects of the company (Walsh, 2003) . Market to book ratio of equity reflects that the market assess the return of investment of the company in the future from the expected return on equity (Smith and Watts, 1992; Hartono, 1999) . The difference between market value and book value of equity shows the investment opportunity of the company (Collins and Kothari, 1989 ). The purpose of this study was to determine the effect of financial performance assessment with Value-Based Management at star hotels in Bali especially toward: (1) the enhancement number of room occupancy rates, (2) the enhancement of profits, (3) the enhancement of creditor confidence, and (4) the enhancement of confidence of investor and potential investor.
Research Method
The purpose of this study was to examine the significant impact of the financial performance assessment of value based management at star hotels in Bali. Based on theoretical and empirical studies, the variables used in the design of this study are: (1) Tests include tests of normality, multicollinearity, heteroscedasticity and autocorrelation.
Results and Discussion
The object of the research is star hotels in Bali. The research sample was conducted using purposive sampling method with criteria: (1) starred hotels in Bali, (2) publish financial statements, and (3) hotels have complete data related to the variables used in the study. Requests for submission of data collection were carried out as many as 65 star hotels scattered throughout Bali. However, only 54 hotels were willing to serve as research objects and were willing to provide their financial data. From 54 hotels, 6
hotels have incomplete data to be used as research material, so that the total complete data that can be analyzed in this study are 48 hotels in Bali. Based on predetermined criteria, 48 final observations were obtained. The samples can be seen in Table 1 . greater than 0.1 and VIF < 10, meaning that they are free from multicollinearity.
The purpose of this study was to determine the effect of financial performance assess- at financial ratios as a tool for investment profitability. Through financial ratios can be seen the success of the management of the company managing assets and capital to maximize the value of the company. If investors want to see how much the company produces returns on investment, the performance they will see first is the ratios related to the ability to generate corporate profits. The higher this ratio, the greater the company's ability to generate profits, which in turn can be a positive signal for investors in making investments. Assessment of a company's performance can be seen from the company's ability to generate profits. The company's profit apart from being an indicator of the company's ability to fulfill its obligations for its funders is also an element in the creation of corporate value that shows the company's prospects in the future. 
Conclusion
The results of the study prove that performance assessment with Value Based Management has a significant impact on (1) the enhancement number of room occupancy rates, (2) the enhancement of profits, (3) the enhancement of creditor's confidence, and 
